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Instructions :

1

ENGLISH VERSION

Vijay Ltd. as on 31 March, 2015.

Each question carries equal marks.

The following were the Balance Sheets of Jay Ltd. and

(1) Question paper contains five questions.

)

20

Liabilities

Jay Ltd
Rs.

Vijay Ltd
Rs.

Assets

Jay Ltd.
Rs.

Vijay Ltd.
Rs.

Paid up capital
Equity shares of
Rs.100 each fully
paid up
6% Preference
shares of Rs.100
each fully paid up
General Reserve
10% debentures

Bank Loan

Workers’ Accident
Compensation Fund
Creditors

10,00,000

5,00,000

2,00,000

1,50,000

1,50,000

5,00,000

-11,20,000

80,000
1,00,000

Goodwill
Land and Building
Plant and Machinery

Investments
Stocks
Debtors
Cash-Bank

- | Preliminary expenses
- | Profit and Loss Alc.

1,00,000
3,00,000
6,00,000

1,00,000
2,50,000
3,00,000
1,70,000

30,000
1,50,000

1,00,000
3,00,000

20,000
1,50,000
2,00,000

30,000

20,00,000

8,00,000

20,00,000

8,00,000

On the above date,

both the companies decided to

amalgamate and form a new company Jay-Vijay Ltd. with
an authorized capital of Rs. 25,00,000 divided into 20,000
equity share and 5,000, 10% preference share of Rs. 100 each.
Assets and liabilities of both the companies are to be taken
over except investments of Jay Ltd. and cash balance of
Rs. 10,000 of Vijay Ltd. The market value of fixed assets of
both the companies to be taken at 20% more than the book

value.

Payment terms are as follows :

ey

The equity shares of both the companies will be given

6 fully paid equity shares of Jay-Vijay Ltd. for every
5 equity shares held by them at a premium of 10%.

)

The preference shareholders of Jay Ltd. will be given

4 fully paid preference shares of Jay-Vijay Ltd. for every
5 preference shares held by them and Rs. 50,000 cash.
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3)

4)

The debentureholders of Jay Ltd. will be given 12%
debentures of Rs. 100 ech of Jay-Vijay Ltd. at a discount
of 10% to discharge their liability at 8% premium.

Rs. 14,000 cash to Jay Ltd.

Jay-Vijay Ltd. issued the remaining equity shares to the
public at a premium of Rs. 20 per share, which were fully

paid

up. Preliminary expenses amount to Rs. 10,000.
Pass necessary entries in the books of Jay-Vijay Ltd.

and prepare its Balance Sheet.

OR
1  The following are the Balance Sheets of Asha Ltd. and 20
Nirasha Ltd. as on Dt. 31.3.2015.
Liabilities Asha | Nirasha | Assets Asha | Nirasha
Litd. Litd. Litd. Litd.
(Rs.) (Rs.) (Rs.) (Rs.)
Paid up share Fixed Assets 10,80,000 | 6,00,000
capital Equity Investments
shares of Rs.100 (Market Value
fully paid 8,00,000 - Rs. 1,00,000) - 90,000
Equity shares of Current Assets 3,60,000 | 2,88,000
Rs. 100 each, Preliminary Exp. 60,000 22,000
Rs. 50 paid up - | 6,00,000 | Profit & Loss Alc. -1 1,00,000
General Reserve 1,00,000 -
10% Debentures 3,00,000 | 2,00,000
Creditors 3,00,000 | 3,00,000
15,00,000 |11,00,000 15,00,000 [11,00,000
On 1.4.2015 Asha Ltd. agreed to absorb Nirasha Ltd. on the
following conditions :
(1) The fixed assets of Asha Ltd. as shown in the books are
10% less than the market value whereas the current
assets of Nirasha Ltd. includes stock worth Rs. 88,000
which is over valued by 10%.
(2) The purchase consideration was to be satisfied by issue
of 3 fully paid equity shares of Asha Ltd. in exchange
of 10 equity shares of Nirasha Ltd. on the basis of
intrinsic value of their shares and balance amount in
cash.
Prepare ledger accounts in the books of Nirasha Ltd. and pass
necessary entries in the books of Asha Ltd.
AJ-7459 ] 10 [ Contd...



The following balances were recorded in the books of 20
Niranjan Silk Mills Co. Ltd. on 31 March, 2015.
Debit Balance Amount | Credit Balance Amount
(Rs.) (Rs.)
Calls-in-Arrears (Equity 7.5% Preference share
Share) 10,000 capital 1,00,000
Opening Stock 33,300 | Equity share capital 2,00,000
Purchases 1,06,500 | Share forfeiture Alc. 4,500
Land and Building 1,70,000 | Securities Premium 16,500
Plant and Machinery 1,15,000 | Capital Reserve 55,000
Preliminary Expenses 6,000 | General Reserve 90,000
Furniture 32,000 | Provident Fund 13,000
Investments 1,65,700 | 5% Mortgage debenture 50,000
Loose Tools 12,000 | Sales 2,60,000
Debtors 66,000 [ Creditors 33,000
Productive wages 35,200 | Profit and Loss Alc. 5,500
Debenture redeemable Bank Loan 25,400
fund investments 20,000 | Public Deposit 14,600
Salary 57,000 | Income from investment 9,500
Rent and taxes 20,000 | Debenture redemption
Director’s Fees 3,500 fund 20,000
Postage and telegrams 6,500 | Reserve for bad debts 3,000
Provident fund
contribution 2,500
Cash and Bank Balance 10,800
Income tax 28,000
9,00,000 9,00,000
You are require to prepare Profit and Loss account for the
year ended on 31 March, 2015 and the balance sheet on
that date after taking into account the following additional
information.
(1) The stock on 31.3.2015 was Rs. 95,400
(2) Provide 5% reserve for bad debts on debtors.
(3) Prepaid rent amounted to Rs. 2,000
(4) Provide depreciation on furniture at 5%, Plant and
Machinery at 2% and on Land and Building at 4%.
(5) Outstanding expenses — Productive wages Rs. 2,500,
Salaries Rs. 3,000 and rent and taxes Rs. 1,500
(6) Transfer Rs. 25,000 to general reserve.
(7) The director of the company recomended 7.5% dividend
on preference share capital and 10% on equity share
capital.
(8 The authorized capital of the company amount to
Rs. 5,00,000
OR
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2

The following was the Balance Sheet of Ajay Company Ltd. 20
as at 31 March, 2015.
Liabilities Amount | Assets Amount
(Rs.) (Rs.)
Share capital : Fixed Assets :
Authorized 20,000 shares Land and Building 75,000
of Rs. 10 each 2.00.000 | Plant and Machinery 45.000 | 1,20,000
Subscribed : Current Assets :
10,000 equity shares of Sundry debtors 35,000
Rs. 10 each 1,00,000 | Stock 25,000
3,000 5% Redeemable Pref. Cash on hand 20.000 80,000
shares of Rs. 10 each 30,000
Reserves and Surplus:
Capital Reserve 20,000
General Reserve 12,000
Profit & Loss A/c. 15.000 47,000
Current Liabilities &
Provision Sundry Creditors 23,000
2,00,000 2,00,000

The company decided to issue 2,000 equity shares of Rs. 10
each at a premium of Rs. 2 per share for cash and to redeem
at par 3,000 5% redeemable preference share. Pass journal
entries and prepare a balance sheet on 1% April, 2015.

3 On 1% April, 2014 the Balance Sheet of Pankaj Ltd. was 20
as follows :
Liabilities Amount | Assets Amount
(Rs.) (Rs.)
Authorized and issued Goodwill 40,000
share capital : Patents 15,000
@ 5,000 6% cumulative Sundry Assets 1,64,500
Preference shares of Cash balance 500
Rs.10 each fully paid 50,000 | Profit and Loss Alc. 28,000
(1) 15,000 equity shares Preliminary expenses 2,000
of Rs. 10 each
fully paid 1,50,000
6% Debentures 30,000
Creditors 20,000
(Preference dividend in
arrears for four years)
2,50,000 2,50,000
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A scheme of reconstruction was agreed upon as follows :

(1) A new company to be formed called Paresh Ltd. with
an authorized capital of Rs. 3,25,000 all in equity shares
of Rs. 10 each.

(2) One equity share of Rs. 5 paid in the new company to
be issued for each equity shares to the old company.

(3) Two equity shares of Rs. 5 paid in the new company
to the issued for each preference share in the old
company.

(4) Arrears of preference dividend to be cancelled.

(5) Debentureholders to receive 3,000 equity shares in the
new company credited as fully paid.

(6) Creditors to be taken up by the new company.

(7) The remaining unissued shares to be taken up and paid
for in full by the directors.

(8) The new company to take over the old company’s assets,
except patent, subject to writing down the value of
“Sundry Assets” by Rs. 35,000.

(9) Patents were realized by Pankaj Ltd. for Rs. 1,000.
(10) Expenses of Pankaj Ltd. came to Rs. 1,000

Close the books of Pankaj Ltd. and open the books of Paresh
Ltd. by means of journal entries and give the balance sheet
of new company.

OR

3 Balance Sheet of Dharmesh Company Ltd. is as under on 20
31.3.2015.

Liabilities Amount | Assets Amount
(Rs.) (Rs.)
Equity shares of Rs. 10 Goodwill 1,50,000
each fully paid 10,00,000 | Patents-Trademark 50,000
12% Preference shares Land and Building 2,50,000
of Rs. 10 each Plant and Machinery 3,00,000
fully paid 5,00,000 | Vehicles 1,80,000
General Reserve 50,000 | Furniture 90,000
Creditors 1,560,000 | Stock 70,000
Debtors 80,000
Bank Balance 30,000
Preliminary Expenses 50,000
Profit and Loss Alc. 4,50,000
17,00,000 17,00,000
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Due to adverse financial position of the company, court has

approved following scheme for capital reduction.

(1) Equity shares are reduced by Rs. 8 per share.

(2) Preference shares are reduced by Rs. 5 per share

3) All fictitious assets are to be written off and balance of
General Reserve A/c. should be written off.

(4) Reduce the cost of assets as under :

Plant and Machinery Rs. 1,80,000
Debtors Rs. 30,000
Stock Rs. 20,000
Furniture Rs. 50,000
Vehicles Rs. 1,10,000

Pass necessary journal entries and prepare new balance sheet
of the cmpany.

4 Ramesh Company Ltd. went into voluntary liquidation on 20
31.3.2015 when the following balance sheet was prepared.

Liabilities Amount | Assets Amount
(Rs.) (Rs.)
Share Capital : 2000 equity Buldings 2,00,000
shares of Rs. 100 each Furniture 4,000
fully paid up 2,00.000 | Machinery 2,40,000
10% preference share Investments 1,00,000
capital : Stock 3,22,900
1,000 pref. shares of Debtors 24,000
Rs. 100 each fully Cash 9,100
paid up 1,00,000
General Reserve 4,000
15% debentures (Mortgage) 2,00,000
QOutstanding debenture interest 30,000
Bank Loan (secured
by investment) 80,000
Creditors 2,00,000
Provident Fund 50,000
Outstanding salary of clerk 18,000
(3 clerks for three months)
Salary of workmen 18,000
9,00,000 9,00,000
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The bank has sold the investments at book value and surplus
amount of Rs. 20,000 was returned to the liquidator. Other
assets realized as under :

Building Rs. 3,00,000
Furniture Rs. 2,000
Machinery Rs. 3,00,000
Stock Rs. 2,60,000
Debtors Rs. 20,000

Liquidation expenses are Rs. 15,000. Liquidator is entitled
to get remuneration at 5% on amount realized by him.
Debentureholders were paid on Dt. 30.9.2015. Preference
shares are cumulative and preference dividend is in arrears
for the last two years.

Prepare liquidator’s final statement of Receipts and Payments.
OR

4  Rajkot Limited issued a prospectus inviting application for 20

5,00,000 equity shares of Rs. 10 each at a premium of 10%.
The whole issue was fully underwritten by Ramesh, Suresh,
Mukesh and Jayesh as follows :

Ramesh 2,00,000 shares
Suresh 1,50,000 shares
Mukesh 1,00,000 shares
Jayesh 50,000 shares

Company rceived 4,50,000 shares application, of which marked
applications were as under :

Ramesh 2,20,000 shares
Suresh 90,000 shares
Mukesh 1,10,000 shares
Jayesh 10,000 shares

5% commission paid to underwriter. From the above information
you have to

(@) Find out liabilities of individual underwriters and

(b) Give necessary journal entries in the books of Rajkot Ltd.
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5 Write short notes : (any four) 20
(1) Buy Back
(2) Voluntary Liquidation
3) Underwriting Commission
4) Amalgamation of Companies
(b) Liquidator’s statement of receipts and payments
(6) Redeemable preference shares
(7) Contingent Liabilities
(8) Preferential creditors
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